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Problem 1.2

Comader 3 lunchecnelle whose main entree is sgaghetti. Monthly
sales volume iy spprocamately 2 000 servings. In thiny
knchetra®e DOtS the perscnnel and the equemeant ale Kie
et of the time S0ce the lund 'm.mom- Wit Cpened a fow works
200, and Nl yet DUl Culton Semand 10 moet B3 gl
CApACEy . Assume INM the ot and ,fu'l per plale of Do
SLOONN 13 calculated &S SHhown In the table Delow

Cost and Proft e plate
Seling prce $1 00
Raw material and other vaciable cost 0 40
Wet towel 010

Labor cost imonthly Sued cost) D29
Overhesd copt (monthly fived cost) 01%
Prost 00

1000e . Labie ot 3500 par it ard overtadd Conl 3500 pir i

=
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=

Problem 1-2

Consider o lunchacnelle whose main entirée Is spaghetil. Mortinly
soles volume Is appradmately 2.000 servings. In this
lunchecnette, Doth the personnel and the eguipment are idie
much of the ime since the iunchecnetie was opened a few weeks
ago. and not yel bult customer demand to meet £3 supply
capacity. Assume that the cost and proft per plate of the
spaghetil is calcuiated as shown in the table below.

_Cost and Profit per plate

Seling price $1.10
Raw material and other variable cost 040
Wet towel 0.10
Labor cost (monthly ftxed cost) 025
Overhead cost (monthly fixed cost) 0.1%
Profi 0%
1 $500 par month, nd overtead cost $300 per mone
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